January 9, 1989 LB 267-278
LR 4

Transportation Committee will meet in Executive Session upon
adjoiirnment.

Reference Committee, now, in 2102.

SPEAKER BARRETT: Thank you. The Legislature will continue to
stand at ease while the Referencing Committee meets. We are not
adjourned.

EASE
SPEAKER BARRETT: Announcements, bill introduction.

CLERK: Mr. President, a series of announcements. First of all,
Executive Board would 1like to announce the makeup of the
Building Maintenance Committee. Senator Conway has been
selected as Chair with membership consisting of Senator Beyer,
Senator Korshoj, Senator Scofield and Senator Warner. And with
respect to the Education Commission of the States, which is also
an Executive Board appcintment, Senators Baack, Dierks and
Withem hLave been selected to serve.

Mr. President, announcement from the Speaker, and that is that
there will be a Committee Chairpersons meeting on Wednesday
morning at eight-fifteen in Room 1517; Committee Chairpersons
meeting at eight-fifteen Wednesday morning in Room 1517, as
offered by the Speaker.

Mr. President, I have received a Reference Report referring
bills up through 237. (See pages 122-25.)

Mr. President, new bills. (Read LBs 267-278 by title for the
first time as found on pages 125-28 of the Legislative Journal.)

Mr. President, I have a new resolution by Senator
Bernard-Stevens, LR 4, asking the Legislature to approve a gift
from the Nebraska Game and Parks Foundation to the Games and
Parks Commission of certain real estate located in Lincoln
County. That will be laid over, Mr. President. (See
pages 128-29 of the Legislative Journal.)

Mr. President, I have a hearing notice from the Transportation
Committee for Tuesday, January 17. That is signed by Senator
Lamb as Chair of the Committee.
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February 23, 1989 LB 272, 361, 361A, 544

SPEAKER BARRETT: Thank you. You've heard the closing and the
question is the advancement of LB 361 to Enrollment and Review
Initial. Those in favor vote aye, opposed nay. Have you all
voted? Record, please.

CLERK: 28 ayes, 2 nays, Mr. President, on the advancement of
LB 361.

SPEAKER BARRETT: LB 361 1is advanced. For the record?
Mr. Clerk, let's go to the A bill next.

CLERK: Mr. President, LB 361A by Senator Landis. (Read
title.)

SPEARKER BARRETT: Senator Landis.

SENATOR LANDIS: Mr. Speaker, members of the Legislature, 361A
is an appropriations of fund necessary to do this program. It
constitutes $97,000 from 1989 to 1990, and $72,000 from 1990 to
1991 for the Department of Revenue. I move for the advancement
of the A bill.

SPEAKER BARRETT: Thank you. Discussion. Seeing none, those in
favor of the advancement of LB 361A please vote aye, opposed
nay. Have you all voted? Please record.

CLERK: 27 ayes, 1 nay, Mr. President, on the advancement of
LB 361A.

SPEAKER BARRETT: LB 361A is advanced. The Chair is pleased to
announce that Senator Warner has some special guests under the
south balcony, Jennifer Schizas, the Chairman of Nebraska March
of Dimes who is here to present to us Sara Parks, the March of
Dimes Poster Girl, with her father, Randy. Would you please
stand and be recognized. Thank you. Sara, we are glad to have
you here. We understand that you are wearing the dress that you
were wearing when you were introduced to President Bush, is that
right? Thank you. It is beautiful. Come Dback again.
Mr. Clerk, for the record.

CLERK: Mr. President, I have a proposed rules change offered by
Senator Wesely. That will be referred to Rules Committee for
their consideration. Your Cocmmittee on Banking, Commerce and
Insurance reports LB 272 to General File with amendments, LB 544
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March 23, 1989 LB 154, 155, 250, 254, 265, 272, 281
421, 503A, 619, 623, 683

SPEAKER BARRETT: Thank you. Anyone else? A record vote has
been requested. All in favor of the advancement of the bill
please vote aye, opposed nay. Shall LB 281 be advanced, that is
the question? Have you all voted? Have those who care to vote
voted? Record, please.

CLERK: (Read record vote. See pages 1314-15 of the Legislative

Journal.) 25 ayes, 18 nays, Mr. President, on the advancement
of LB 281.

SPEAKER BARRETT: The bill 1is advanced. Anything for the
record?

CLERK: Yes, Mr. President, I do. I have amendments to be
printed to LB 272 by Senator Landis; and LB 683 by Senator
Wehrbein. I have a new A bill, LB 503A by Senator Goodrich.
{Read for the first time by title. See pages 1315-16 of the

Legislat:ive Journal.)

Mr. President, I have a lobby report for this past week; a
confirmation report by the Judiciary Committee. It is signed by
Senator Chizek. Notice of hearing by the Rules Committee for
Thursday, April 6.

And, finally, Mr. President, bills read on Final Reading this

morning have been presented to the Governor. (Re: LB 265,
LE 619, B 155, LB 623, LB 154, LB 254, LB 421. See page 1317
of the Legislative Journal.) That 1is all that 1 have,

Mr. President.

SPEAKER BARRETT: Thank you. The Chair is pleased to note that
Senator Labedz has a very special guest under the south balcony,
a friend of hers, Tom Kelly, who is a student at Westside Middle

Schocl. Tom, would you stand up and take a bow. We're glad to
have you with us. Also okserved under the south balcony is a
former member of this body, Senator George Syas of Omaha.
Senator Syas. Nice to have vyou back, George. LB 250,
Mr. Clerk.

CLERK: Mr. President, Senator, I have E & R amendments on

LB 250, first of all.
SPEAKER BARRETT: Senator Lindsay.

CLERK: E & R amendments, Senator.
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April 11, 1989 LB 247, 272, 588, 739, 811

CLERK: Government Conmittee gives notice of confirmation

heari ng. Senator Wesely has amendnments to LB 247; Senator
Chanmbers to LB 588; Senator NcFarland to LB 811; Senator | sndis

toLB 272. (See pages 1645 of the Legislative Journal.)

SPEAKER BARRETT: Senator Hannibal, | don't believe you have had
an opportunity to open on the bill. Nould you like to take this
time to present the bill' ?

S ENATOR HANNIBAL: Yes, Nr. Speaker, and thank you very much. |
will try to be brief, because we have had 4 pretty good
di scussion of the bill. | hope that you havehad a chance to

I ook at the items, the handout that was before you, the blue
covered copy dealing with the LB 739 tax cut. pMhat you have now
before you is a proposal of the bill inits criginal”formand is
| aid out for you in the handout before you. The first page
tells you what the four jtens are that are going to be r
First and forempost we' re going +to drop the marginal rate~,
margi nal rates you can see, t hat are bl ackened out on the
right-hand colum, go down fromthe existing rates. You can see
fromthe handout that the two brackets that gye being reduced
are in the lower and middle incomeareas. It's going tn return
or take off the tax rolls. Return...l think Senator Hall did
poi nt out we aren't giving noney back, it's kind of ashame we
can't do that, we aren't doing that. But what we are goin is
changing the tax structure so we will nolonger collect g¥hose
taxes. You can't even call it a ¢ ax cut because it was an
increase that we are trying to take off the rolls, because it
was put on inadvertently. "Byt we' re rolling back those brackets
to those two bl ackened areas, and they are the |ower tax
brackets. Secondly, we are going to raise the personal
exenption by $50 per person, that affects everybody. | might
point out that the first jtem |owering the marginal rate
brackets, affects every taxpayer in the State of NebraSka. It

affects better the |ower incone taxpayers, the | ower marginal
rate brackets, it affects themnore dramatically (nan it does

t he higher, but it does affect all. The personal exenption
obviously affects all taxpayers. Again, becauseit's a dollar
r ate, $50 per person increase in the exenption, affects
everybody, but affects the low income tax. _|Jow income earners
nmore than it does the upper incones. Thirdly and fourthly wee
the itenms that were left as part of the pj|], the child care

credit, vx/nich' affects those people who can take 3 deductii.n rom
the federal income tax, a tax credit away fromtheir liability,
they will be able to take an additional 25 percent of that
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May i1, 1989 LB 272, 639

SPEAKER BARRETT: LB 639 is advanced. LB 272.

CLERK: LB 272, Mr. President, was a bill introduced Ly the
Speaker. (Read title.) The bill was introduced on Januazvy 9,
referred to Banking, Commerce, and Insurance for public hearing,
advanced to General File. I have committee amendments pending
by the Banking Committee, Mr. President. (See page 1315 of the
Legislative Journal.)

SPEAKER BARRETT: Senator Landis.

SENATOR LANDIS: Mr. Speaker, members of the Legislature, let me
just ask the Clerk, we have committee amendments offered,
Mr. Clerk, are there any other amendments that are on the desk?

CLERK : Yes, sir, there are. I have two sets, both from
yourself, Senator.

SENATOR LANDIS: All right. I think I wish to with...oh,

perhaps, we will have to accept the committee amendments, but
I...

CLERK: Well, ...

SENATOR LANDIS: Can you tell me what the pages are for the last
one?

CLERK: The last oné is 1645, and I might add, Senator, the lead
in on it says "Strike the Standing Committee amendments and
insert the following new sections."

SENATOR LANDIS: Thank you. L2t's do this in that case,
colleagues. This bill has wundergone a change based on a
negotiation with the Mortgage Bankers Association and the bill
is agreed to by all parties. The bill originally meant to get
the attention of the mortgage bankers. It did so. The
committee made a good deal of effort to negotiate both in the
presence of the Banking Department and the mortgage bankers. We
have done that but the language that we want to go with is the
last amendment that the Clerk has on his desk. Let's adopt the
committee amendments, and if we could proceed through to that
amendment, I would then explain to you what this registration of
mortgage bankers bill is all about.

SPEAKER BARRETT: Senator Landis, perhaps you could repeat that
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May 11, 1989 LB 272

request.
SENATOR LANDIS: Sure.
SPEAKER BARRETT: It is a little unclear.

SENATOR LANDIS: Thank you. Since the concluding amendment that
the committee wants to have adopted amends the committee
amendments, I think it is necessary to adopt the committee
amendments at this stage, withdraw the intervening amendment,
the first draft, and then adopt the second amendment which makes
reference to the existence of committee amendments. For that
reason, I ask that we adopt the committee amendments, and when
that is completed, I will then explain when recognized by the
Chair the body of the bill, which is, in fact, an amendment to
the committee amendments, at a later time. 1 hope I make that
clear.

SPEAKER BARRETT: 1 think that is acceptable, certainly. Any
discussion on the committee amendments? Sorry, there are i.0
lights. Senator Landis, anything at all? Shall the committee
amendments be adopted? All in favor vote aye, opposed nay.
Votin«: on the adoption of the committee amendments. Record,
please.

CLERK: 25 ayes, 0 nays, Mr. President, on adoption of committee
amendments.

SPEAKER BARRETT: Committee amendments are adopted. Senator
Landis.
SENATOR LANDIS: I believe 1 have two sets of amendments,

Mr. Speaker. 1 think I want to withdraw the first amendment and
proceed to the one that is referenced on page 1645 of the
Journal.

CLERK: Mr. President, I might add the amendment Senator Landis
refers to is on 1645, you will find it in your bill books. it
is AM1174, Senator.

SPEAKER BARRETT: Chairman Landis.

SENATOR LANDIS: Thank you, Mr. Speaker. And, members, on your

desks you will find a two-page summary of this amendment as
well. Let me start by saying we have one crackerjack Banking
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Department Director in Cynthia MIIigan. This last year her
staff discovered some difficulties in dealing with a few
outstate nortgage bankers. \prtgage bankers participate in the
seconqary mortgage market by buying up the paper nortgages, if
you will, that have been made by first-tine |enders. And it
creates a problemfor a consumer when you havenhad your nortgage
sold because the orjgjnal escrow requirenents you night have
made with the Iender of "first course mght get .hanged b t he
second owner, and what we had was a linmited sef of problens
created by a |imted nunber of these bankers, most of them, no
problem a few of them a problem DirectcrMlligan did not
want to chart the path of public policy here but she did want to
call this to the attention of the body, gqwhat she did is  she
pul | ed out nortgage bankers fromthe usury | aw and Prom anot Ref
inportant act tha" they had previously had 45 exenption from
I't got their attention. The¥_cama to the conmittee, and as
oftenti mes happen, the place was filled wth nortgage bankers
who were not the problem the good guys, the ones who'd not
Created dlffICultIeS The¥ adm tted t hat there were o0 her
nmenmber s of the fraternity whorere not as scrupulous in their
dealings with the consumers, that there were som® §iffjculties.
They would have no difficulty in entering into a process of
negotiation with the Departnent of Banking to find a |gasonable
accommodation that would give the state some kind of
di sciplinary control over nortgage bankers. '\ first concl uded

that it was unnecessary to add a new formof license if this
institution was |icensed in Nebraska ynder one of the other
financial institution | |C'enses t hat we grant i So we exempted
outa bunch of people. Why? Because we have clout with t hem
anyway under existing law. Having taken those people out of the
bill, we then dealt with people that we did not have a licensure
or registration control over and negotiated a body of rules

. and
rights for consumers and for nortgage bankers. The pill permits
and authorizes the |icensure of nortgage bankers, provi for

crimnal penalties for violations of the act, ; ; ;
bonds to be filed, if they are not filing a fideFity Sond' dellly
one of the other authorities that the department has, gndtel |s
Iicensees that they nust disburse funds held in escrow accounts
according to those terps and for the payment of insurance
premiuns and real estate taxes; they nust give consuners gannual
escrow analysis to tell themwhat they did with their escrow,
they have to give consuners notice of changes in escrow; g
they nust be prepared to answer requests by borrowers for payo?(fi
information, as well as, execute anddeliver a release for a
reconveyance once payoff has been made ona |ggn. These are
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rights that consunmers coul d not exercise under the old mechani sm
because these matgage bankers were beyond the pale. We

couldn't regulate them They fell through the
either did not have jurisdi ct¥on or we di dgnot havects\%%msdri ty \t/\%

do these things and to get consuners this kind of information.

I't provides for the preparation of a new abstract of title if 4
licensee fails todeliver an abstract. |t requires the |icensee
to send borrowers notices of transfer of servicing rights if

they have sold either the servicing right or the |oan itself.
It~ creates g series of fees. It establishes personal
jurisdiction over non-Nebraska organi zations who are conducting

business in this state so we have remedy for Nebraska consumers.

let me thank the Banking Department and Mark Besser for doing a
fine job fromtheir perspective, and, actuall | t hi nk some
;cry fair and reasonable negotiation on beha?/f of the Nebrasrlpa
Mort gage Bankers by Jim Sackett, M ke Fosdick, Larry Ruth, gy
Peterson, and by the conmittee, not only through Bill Marienau
and nysel f, but other menbers who kept up on this jssye. The
bill = has no opponents. The Nebraska Mortgage Bankers
Associ ation supports this amendment. | yrge it s adoption.

SPEAKER BARRETT: Thankyou. piscussion. Senator Abboud.

SENATOR ABBOUD: Yes, M. President, it was. .| think this is an
excel l ent piece of legislation and | would like to echo ggpator
Landis's remarks in regards to the Banki ng Departnment for com ng
forth with a solution, | think, to some of the problens that we
are facing in the State of Nebraska. |t was interesting because
ast summer | received numerous conpl aints nmeaning three
different conplaints from three different constituents of mny
district of situations in which they took out anortgage with 4
I ocal nortgage company and they thought it would stay in the

State of Nebraska, and that mortgage was then sold to an
outstate secondary nortgage group, a bank, either from New

Jersey, or New York, Chicago, wherever, but this is a phenomena
that is occurring. It will continue to occur and | think it is

probably in the best interest of the consuner because ;pat way
they get the best possible nortgage rates, but it was to my
chagrin that | discovered that there was no real regul ation of

this secondary nortgage narket. | think that a couple of the
areas that should be noted that are significant changes gand |

think will make it better for our constituents are that when
there is a transfer of that mortgage that there nust be
notification to the borrower of this transfer of the servicing
rights. I naddition, if there is a transfer, there is a
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r equi renent that the borrower notify the consumer gf

different...if there is changes in the anmount of the periodic
payment. Now there is a contract so there can't be any changes
with that contract, but a lot of times there are changes in the
amounts because of the escrow or sometinmes, s a result of this

transfer, the payment schedule is changed. There may be a month
or some change in the time that requiresmre noney or |ess
noney that goes into the escrow fund, anmd as a result, the

consuner is left very confusedand concerned as well because
this nortgage is on his home. And, lastly, and probably most

inportantly, it allows the Banking Department to investigate

sone of these secondary nortgage banks or S & Ls or whatever
they might become, jnvestigate them if there js some
unscrupul ous individuals out there, and it gives them the
crimnal penalties to investigate and prosecute if there are
probl enms to sonme of our |ocal honeowners. It is an excellent
pi ece of | egi sl ation. It is something that we need to %;et
enacted and | am happy because of all of the work that went info
it with the conmmttee and, npst inﬂortantly, with Senator Landis
and Bill Marienau in putting together this piece of |ga4islation

with the Banking Departnent. | urge its advancement. Thank
you.
SPEAKER BARRETT: Thank you. Any other discussion on the

amendment' ? Any cl osing, Senator Landis, gn the anmendnent ?

SENATOR LANDIS: Thank you, no, | will just closeandurge the
body to adopt the anendnent.

SPEAKERBARRETT: Thank you. The question is the adoption of
the Landis amendnment to LB 272. Those in favor vote aye,
opposed nay. Record,please.

ASSISTANT CLERK: 25 ayes, 0 nays on the adoption gf the
anendnent, M. President.

SPEAKER BARRETT: The amendnent is adopted. Back to the bill as
amended, Senator Landis, please.

SENATOR LANDIS: Thank you,and, M. Speaker, | know | am doi ng

your job, this being your bill, but don't worry, | don't hold a
grudge here. | am happy to do it for you, Bill. The amendment
now beconming the bill, and by the way, | think anexcellent

piece of public policy, a real step forward for Nebraska
consuners but balanced with the legitimte interests of nortgage
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Nay Il, 1989 LB 137, 272

bankers taken into account, | would urge for the advancenent
Senator Barrett 's LB 272.

SPEAKER BARRETT: Thank you for that sterling perfornmance. |g
there any question, any discussion on the advancenent of the

bill '?  Seeing none, those in favor of its advancenent vote aye,

opposed nay. Voting on the advancement of t he bill . Please
record.

CLERK: 26 ayes, 0 nays, Nr. President, gn the advancenent of

LB 272.

SPEAKERBARRETT: LB 272is advanced. LB 137

CLERK: Nr. President, 137 was a bill that was i ntroduced by
Senator Chizek. (Read title.) The bill was introduced on
January 5, referred to the Retirement Conmittee fqor hearing.
The bill was advanced to General File. | have comm ttee

amendnents pending by the Retirement Systems Committee,
Nr. President.

SPEAKER BARRETT: Senator Haberman, on the commttee anmendnents.
SENATOR HABERNAN: Nr . President andrenbers of the body, itih

the absence of Senator Chisek, the introducer, | gmmore than
pleased to handle this billfor him First of all, menbers of

t he body this does not include any state funds, does have
an A bill. There is no increase to anyone and the Punds are

al r eady av_ai | abl e. As introduced, LB 137 would provide an
annual adjustnment for State Patrol officers whose retirenent
benefits are bel ow the m ni mum poverty | evel. In addition to
this increase, there is a one-tine cost of |iving adjustnent for
retirees or surviving spouses. Thank you, Nr. President.

SPEAKER BARRETT: An amendnent on the desk, Nr. C erk.

CLERK: Nr . President, Senator Haberman would nove to anend the
conmi ttee anendnents. Senator, this is your amendment o
page 14S4 of the Journal that you filed |nyearly EQerF” this

year.
SPEAKER BARRETT: Senator Haberman.

SENATOR HABERNAN: The amendnent to the conmittee anmendnent,
fellow menbers, deals only with Section 2 of the conmittee
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May 15, 1989 LB 84, 137, 211, 215, 272, 377, 487
639, 813, 816
LR 211

SPEAKER BARRETT: Any discussion? If not, those in favor vote
aye, opposed nay. Record.

CLERK: 27 ayes, no nays, Mr. President, on adoption of the
amendment .

SPEAKER BARRETT: The amendment is adopted. Senator Lamb.
SENATOR LAMB: I'd move to readvance the bill, Mr. President.

SPEAKER BARRETT: Question is the readvancement of the bill.
Those in favor say aye. Opposed no. Carried. The bill is
readvanced. While the Legislature is in session and capable of
transacting business, I propose to sign and I do sign
Legislative Resolution 211. Sena*or Baack, for what purpose do
you rise?

SENATOR BAACK: Mr. Speaker, I move that we recess till 1:30.
SPEAKER BARRETT: Mr. Clerk, anything for the record?

CLERK: Mr. President, amendments to be printed to LB 816 by
Senator Haberman, Senator Landis and Scofield, LB 813; notice of
confirmation hearing by the General Affairs Committee.
Enrollment and Review reports LB 211, LB 639, LB 272, LB 137,
LB 215, and LB 377 to Select File.

Mr. Fresident, Senator Abboud asked unanimous consent to add his
name to LB 84 as co-introducer. That's all that I had,
Mr. President.

SPEAKER BARRETT: Thank you, and the question is recessing until

1:30. All in favor say aye. Opposed no. Carried. We are
recessed. (Gavel.)
RECESS

SPEAKER BARRETT PRESIDING
CLERK: I have a quorum present, Mr. President.

SPEAKER BARRETT: Thank you. Anything for the record?
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May 16, 1989 LB 257, 272, 272A, 272, 813
LR 216

the question about the agenda tonmorrow and while Rone continues
to burn may | suggest to you thatthere is. t(hat there is a
motion on the agenda tonorrow to suspend the rules to permit
consideration on Final Reading of bills having a fiscal I npact
of a mllion dollars or less. | want_the body to think about it
this evening, it is published in the Journal | continue to
suggest to you that you are in very deep V\fzitel', very deep water.
As of this morning we had about 30 hours of Final Reading
stacked up. It is humanly inpossible fgor our two Clerk's to
handl e the amount of Final Reading nowacked up in the three
days, the first three days of the week. We need to start
getting the | ogjamunjamed. | would hope that you would give
that some consideration. | have shared it with a menber or two
of the Appropriations Conmmittee and | don't believe there is any
particular problem in their minds. So that is the reason for
the notion tomorrow. Al so, becausesone of you continue to ask,

| continue to suggest to you that 813 and 814 nust nove i
along with four other bills that are unanmended at the prgsent
time and can move very qluickly. We presently have seven
anendments remai ni ng on seven anmendments remaining on 814.

| told the governor's office gar] on that this lat
woul d do everything in its power ){o get the budget blLFPIS taou'qee

by Friday evening. That woul d give the executive branch ample
opportunity to consider vetoing, oie» the weekend, and use some
great care and diligence. As announced earlier, it would give
this body ample time then to give a | ot of consideration to

whet her the vetoes would be sustained or gyerridden. At the
present pace it appears we may not be able to hold our end of
the bargain and then all bets are off. All bets are off, |

guarantee you. Any questions'? Senator Landis.

SENATOR LANDI S: Ot her than if anybody is interested in getting

some pizza | wouldmake alist anda...we will be here for a
long time.
SPEAKER BARRETT: Bully . Thank you Sir. Thecall is raised.

Nr. Clerk, the next anendnent.

CLERK: I f | may, rlght before that, a notion from the Speaker

regarding rule suspension. Amendnents to LB 272 by Senat or
ASthfq. Senat or Scofield has amendnents to 257 . New
resolution LR 216. (Read brief description.) NewA bil I,

Nr. President, 272A by Senator Landis, appropriate fund "
i npl enent LB 272. pprop unds to
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May 18, 1989 LB 272, 340, 639

SPEAKER BARRETT: Thank you. Senator Bernard-Stevens.

SENATOR BERNARD-STEVENS: Question.

SPEAKER BARRETT: Question has been called. Do I see five? 1
do. Shall debate cease? Those in favor vote aye, opposed nay.
Record.

CLERK: 27 ayes, 0 nays to cease debate, Mr. President.

SPEAKER BARRETT: Debate ceases. Senatcr Baack, anything?
Thank you. The question then is the advancement of the bill to
E & R Engrossing. All in favor vote aye, opposed nay. Voting

on the advancement of LB 639. Record, please.

CLERK: 26 ayes, 8 nays, Mr. President, on the advancement of
LB 639.

SPEAKER BARRETT: The bill 1is advanced. For the record,
Mr. Clerk.

CLERK: Mr. President, I have amendments to be printed to LB 340
by Senator Wehrbein and Rod Johnson. (See page 2527 of the
Legislative Journal.)

Mr. President, I have confirmation report from the Revenue
Committee. That is signed by Senator Ball. That's all that I
have, Mr. President.

SPEAKER BARRETT: Thank you. LB 272, Mr. Clerk.

CLERK: Mr. President, LB 272, the first item I have are
Enrollment and Review amendments, Senator.

SPEAKER BARRETT: Senator Lindsay.

SENATOR LINDSAY: Mr. President, I move the adoption of the
E & R amendments to LB 272.

SPEAKER BARRETT: The question is the adoption of the E & R
amendments to the bill. All in favor say aye. Opposed no.
Carried, they are adopted.

CLERK: Mr. President, Senator Ashford would move to amend the
bill.
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SPEAKER BARRETT: Senator Ashford.

SENATOR ASHFORD: Thank you, Nr. Speaker and menbers. This
anendnent, which is |ocated on page 2423, is a. .was originall

introduced as LB 333, a bill involving auxili ary banks of " a ban%
hol di ng conpany. It had a publichearing before the Banking
Committee and | nsurance Committee, and was voted out of
conmi ttee. It was a BanklﬂgConmttee priority bill but
obvi ously because of lack of time i we requested the

as.
sponsor of the, sponsor of LB 272, that we be allowed to try to
anend LB 333 into LB 272. Excuse ne, Nr. Speaker. |f you |ook
1" ve handed out a flow chart for the two situations which
are covered by this amendnment and essentially the bill does two
things and it arises out of a situation in Omha with the
Anmerican National Corporation, American National Bank. Apout a

ear ago the American National Bank approached the Nebraska
partnment of Banking seeking approval for the transfer of jts

bank in Louisville, Nebraska, which at that tinme was a branch
of ... which is now also a branch of the Amerlcan Natlonal Bank's

Hurmbol dt bank, to the comp K nk, in effect,
transferring the Louisville branc of the Hunbol dt bank to the
Omaha American National Bank. And basically because the

application was made on the basis of the fact that both are
whol | y-owned subsidiaries of American National Corporation and

have essentially the same management, however, they were
inforned by the Departnment of Banking tha' suchatransfer was

not authorised by the current statutes and rules and regul ations
and, therefore, one of the first reasons for LB 333 was to allow
the acquisition of the, in effect, of the Louisville bank by the
Omaha bank fromthe Humbol dt bank, all three banks being under

t he holding conmpany of the Omaha...or the American National
Corporation. And that' s...if you |ook at the flow chart, that' s

situation number one. The Humboldt bark purchased the
Louisville bank and now the Omha bank wants to purchase the
Louisvill e bankor bring it into.. purchase it fromthe Humbol dt

bank and that's what is being atterrpted here and s the first
part of LB 333. The second part of LB 333 is on the second
P or situation nunber two of the flow chart, andthis would
al'ow one bank to acquire a detached auxiliary bank of another
bank if the detached auxiliary bank to be acquired was chartered
as a bank prior to becom ng a detached auxiliary office
other bank. And in this case, this part of the amandmant wourg
al l ow the Anerican National Corporation to negotiate a purchase
of a small bank which was nmerged with anot her bank and converted
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to a branch of the acquiring bank. [It's alittle confusing and
hopeful Iy the flow chart adequately describes what occurred, 5pq
hopefully Senator Landis wll clarify it as he usually does

clarify issues like this when he speaks.” Again, in the case
situation number two, the Banking Departnent indicated that a
change in statute was necessary for this transaction {5 gccur
Again, and in both cases, the public policy rationale I's the
same, one to encourage small rural banks to stay jp operation,
those that already exist tobe purchasedbya larger bank or
anot her bank and to st aﬁ/_ in operation in rural comunities. It
is not a branch banking bill. There is no branching of, into
another county or within a county. It is sinply assuming the
ownership  of an exi sting bank in these two situations,
both...and as you' Il notice by the letter that e handed out,
both  the Nebraska Bankers Association and the Nebraska
| ndependent Bankers Association have endorsed the amendment.
The Nebraska Department of Banking has no objection.  And,
again, as | said, there' s...| think there's a good, sound public
policy reason for maintaining this, in this case, the bank in
Louisville and otherrural banks, enabling themto continue to

operate. | appreciate Senator Wehrbein for his help in
co-sponsoring LB 333. | appreciate the Banking Comnitteefor
nmoving it to the floor and Senator Barrett for a|lowing us to
amend this on to this bill. Thank you.

SPEAKER BARRETT: Thankyou. Senator Landis.

SENATOR LANDIS: . Mr . Speaker, menbers of the Leg| s| at ure, you
all know that a bill that has the word "bank” in the same
sentence with the word "branch" is a potential m nel‘l el d. is

because these circunstances, these two circunstancesare rare,
unlikely to occur a second tine, but existing at the present

noment that this anmendment is before us. | pronised to tell you
who wi nners and | oserswere as best | could in banking biIYs.
In this case the American National Holding Company will get

adnini strative assistance, American National Corporation wll
get administrative ease by being able to have a branch ipat s

attached to or connectedwith a home bank thatis 20 miles
dista- t. as opposed to a home bank that is 70mles distant.

That is what will occur when the Louisville pank becomes
connected to the Oraha bank rather than the Humbol dt “bank. It's
all inside the sane hol di ng conpany, no banks change hands, it

is sinmply to which of the banks this branch will becone attached
and it will save sone adninistrative difficulty. Tpe portion of
the bill that had some headway to make, some suspicions to
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overcome was the second situation in which a hol ding conpany
wants to buy a bank. That bank is now the branch of another
bank outside the holding conpany. The branch was at one tinme a
stand alone facility with its ow charter. |t has een r ed
into the second bank's operation and the secong bank i's w an
to sell the branch to the holding company. Because of our
existing definitions,. they can't unless we adopt this |anguage.
The winner in this case is American National. We cannot
identify a | oser. The gains that are nade are administrative
ease in amendnent portion One and in the maintenance of an
existing rural facility in nunber two. The |BA the I ndependent
Bankers  Association, very gracefully allowed the America
Nat i onal Corporation to make a special presentation to its boar

of directors with the Banking Committee representative present
to explain their purpose and rationale. Won hearing and
cross-exam ning the American National representative, the |g
changed its position and renpved its objection to the IanguagéA.

M. Speaker, I should say, however, that under any fair
definition of the germaneness ryle, Senator Ashfordshoul d
probably offer a rule suspension to attach this pption. It' s
not, | think, directly germane to the nortgage banker's |aw
without a rule suspension, and if he won't offer that I
certainly will. | urge the adoption of the anendnent, but 'l do

think it"s necessary to suspend the rules in this case.

SPEAKER BARRETT: ~ Thank you, Senator Landis. Anydiscussion on
the motion to suspend the rules'P |f not...Senator Ashford, did
you

SENATOR ASHFORD: Well, I believe senator Landis is in the
process of fil.z.g a notion to suspend the rules and it woul d be
nost appropriat . | guess, that we do that now.

SPEAKER BARRETT:  Yes, and he just made the motion, so...and
there's no other lights on to discuss it, sowe'll proceedto a
vote. Shall the rules be suspended'P A|l| in favor vote aye

opposed nay.

SENATOR LANDIS: It may have slipped the body's attention or
memory, this being a calm and torpid day, that it requires
30 votes on a rules suspension of this nature, andas we sit

here, | amloathe to have 3 call of the house. It's m
preference not to call the house. |f | didn't have to call the
house, that would be the best thing | could think of.
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SPEAKER BARRETT: Record.
SENATOR LANDIS: ...already.

CLERK: 30 ayes, 0 nays on the motion to suspend the germaneness
rule, Mr. President.

SPEAKER BARRETT: The germaneness rule is suspended. Senator
Wehrbein, would you care to discuss the Ashford amendment?

SENATOR WEHRBEIN: Yes, Mr. Speaker, I just want to say I
support this amendment.

SPEAKER BARRETT: Thank you. Any other discussion? Any closing
comment, Senator Ashford?

SENATOR ASHFORD: I think it has been covered, thank you. I
would just ask that the amendment be adopted.

SPEAKER BARRETT: Thank you. The question is the adoption of
the Ashford amendment to LB 272. Those in favor vote aye,
opposed nay. Have you all voted? Record, please.

CLERK: 27 ayes, 0 nays, Mr. President, on adoption of Senator
Landis's...Senator Ashford's amendment, excuse me.

SPEAKER BARRETT: The amendment is adopted.
CLERK: I have nothing further on the bill, Mr. President.
SPEAKER BARRETT: Senator Lindsay.

SENATOR LINDSAY: Mr. President, I move that LB 272 as amended
be advanced to E & R for Engrossment.

SPEAKER BARRETT: Thank you. The motion is to advance LB 272.
Those in favor say aye. Opposed no. Ayes have it, motion
carried, the bill is advanced. Mr. Clerk, to LB 137.

CLERK: Mr. President, 137, I have no E & R. I have an
amendment to the bill offered by Senator Chizek and a number of
members. I believe Senator Chizek is excused until he arrives.

SPEAKER BARRETT: 1Is anyone authorized?
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SPEAKER BARRETT: Thank you. Anything for the record?

CLERK: Mr. President, your Conmmittee on Enrollnment and Review
reports LB 75 and LB 272 as correctly engrossed. That 's all
that | have, M. President. (See page 2575 of the Legislative
Journal.)

SPEAKER BARRETT: Thankyou. May | have your attention, please.
(Gavel.) For those of you who continué to have a |jtt |
guestion in your mnd about what is happening, let ne again teIIe
you that we will proceed as the agenda declares to LB 525. Upon

conpletion of that bill, whenever, will then return to the
Sel ect File agenda and comence with Z%A, the point \yhere we

left off before lunch. W will continue Select File at that

point and upon conmpletion we' |l move i mmediately to inal
Readi ng. Thebills under item9 with mtionstore¥urnvm’ I %e
consi dered. These bills will not be read at that tinme. Should
they not be returned, as the agenda suggests, they wll faII0 to
Final Reading itemlIl. It was my purpose to list the pjil s on

Fi nal Reading for notions to return, giving everyone a chance to
get their bills amended. And at least it was ny judgment that
we started with the easiest bills first, a judgment call.

Everyone's bill then will be handled in that manner. we will
plan to stop again, as the agenda syggests, at nine o' clock.
Nine o' clock is the bewitching hour. Are there questions?

Senator Chizek.

SENATOR CHI ZEK: M. Speaker, just a quick question. | didn't
hear when you started out, did you say little question or little
minds?

SPEAKER BARRETT: | said little question.

SENATOR CHIZEK: Thank you, Mr. Speaker.

SPEAKER BAERETTZ 1 sht hat clear'? That's ny intent and | wanted
to again share it with you. Thank you. We will tphen roceed
M. derk, to...excuse ne, Senator Warner. P '
SENATOR WARNER: Yes, M. President, | have just one question.
Have you had anyone look.. .| noticed there are three or four

A bill s in the list, some of which are quite a ways down, gome
of which | suspect are being used as a vehicle and |'m,
obvi ously, not suggesting they should have any priority, but if
there are any of themthat are just a technical adjustment ipat
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acceptable solution to this problem.
PRESIDENT: Thank you. Senator Korshoj, please.
SENATOR KORSHOJ: Question.

PRESIDENT: Thank you. You were the last one so it won't be
necessary, but thank you anyway, Senator. The question has been
asked for unanimous consent to bracket. Is there any objection?
If not, it is bracketed. Senator Lynch, you meant that to apply
to> LB 187 and LB 187A?

SENATOR LYNCH: Mr. President and members, I think we have to
consider both separately since they're two separate bills.

PRESIDENT: Okay. The question is, unanimous consent to bracket
LB 187A. Is there any objection? If not, it is bracketed
also. LB 213 with the emergency clause attached.

ASSISTANT CLERK: (Read LB 213 on Final Reading.)

PRESIDENT: All provisions of law relative to procedure having
been complied with, the question is, shall LB 213 pass with the
emergency clause attached? All those in favor vote aye, opposed
nay. Have you all voted? Record, Mr. Clerk, please.

ASSISTANT CLERK: (Record vote read as found on page 2689 of the
Legislative Journal.) 49 ayes, 0 nays, Mr. President.

PRESIDENT: LB 213 passes with the emergency clause attached.
LB 258 with the emergency clause attached.

ASSISTANT CLERK: (Read LB 258 on Final Reading.)

PRESIDENT: All provisions of law relative to procedure having
been complied with, the question is, shall LB 258 pass with the
emergency clause attached? All those in favor vote aye, opposed
nay. Have you all voted? Record, Mr. Clelk, please.

ASSISTANT CLERK: (Record vote read as found on page 2690 of the
Legislative Journal.) Vote is 49 ayes, 0 nays, Mr. President.

PRESIDENT: LB 258 passes with the emergency clause attached.
LB 272 with the emergency clause attached.
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ASSISTANT CLERK:  (Read LB 272 on Final Reading.)

PRESI DENT: All provisions of |law relative toprocedure having

been conplied with, the question is, shall LB 272 pass with the
energency clause attached? Al those in favor vote aye, opposed
nay. Have you all voted? Record, M. derk, please.

ASSISTANT CLERK:  (Record vote read as found on page 2691 of the

Legi sl ative Journal.) Vote is 47 ayes, 0 nays, ' present not
voting, M. President.

PRESI DENT: LB 272 passes with the energency clause attached.

understand we're going to skip LB 272A for the moment and
continue on with LB 279 with the enmergency clause attached.

ASSISTANT CLERK:  (Read LB 279 on Final Reading.)

PRESI DENT: All provisions of law relative to procedure having
been conplied with, the question is, shal| LB 279 pass with the
energency clause attached? Al those in favor vote aye, opposed
nay. Haveyou all voted'? Record, Mr. Clerk, please.

ASSISTANT CLERK:  (Record vote read as found on page 2692 of the

Legislative Journal.) voteis 44 ayes, 0 nays, 5 present and
not voting, M. President.

PRESI DENT: LB 279 passes with the energency clause gitached.

Wiile the Legislature's in session and _capabl e of transacting
busi ness, | propose to sign and do sign LB 147, LB 487, LB 487A,

LB 75, LB 89, LB89A, LB 177, gnd LB 177A. Continue on wit h
LB 289 with the energency clause attached.

ASSISTANT CLERK:  (Read LB 289 on Final Reading.)

PRESI DENT: All provisions of law relative to procedure having
been conplied with, the question is, shall LB 289 pass with the

emergency clause attached? Al| those in favor vote aye, opposed
nay. Haveyou all voted? Record, Mr. Clerk, please.

CLERK: ~ (Record vote read as found on page2693 of the
Legislative Journal.) 44 eyes, 0 nays, 2 present not voting, 3
excused not voting, M. President.

PRESI DENT: LB 289 passes with the energency cl ause attached.
LB 289A with the energency clause attached.
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may recognize you. Thank you for visiting us today. While the
Legislature is in session and capable of transacting business, 1
propose to sign and do sign LB 213, LB 258, LB 272, LB 279,
LB 289 and LB 289A. Move on to LB 355 with the emergency
clause attached.

CLERK: (Read LB 355 on Final Reading.)

PRESIDENT: All provisions of law relative to procedure having
been complied with, the guestion is, shall LB 355 pass with the
emergency clause attached? All those in favor vote aye, opposed
nay. Have you all voted? Record, Mr. Clerk, please.

CLERK: (Record vote read. See pages 2697-98 of the Legislative
Journal.) 41 ayes, O nays, 7 present and not voting, 1 excused
and not voting, Mr. President.

PRESIDENT: LB 355 passes with the emergency clause attached.
May I introduce a couple of guests, under the north balcony, of
Senator Scofield. We have Kathy Andersen and her son, Jason,
from Lakeside, Nebraska. Will you folks please stand so that we
may welcome you. Thank you for visiting us today. LB 355A
with the emergency clause attached.

CLERK: (Read LB 355A on Final Reading.)
SPEAKER BARRETT PRESIDING

SPEAKER BARRETT: All provisions of law relative to procedure
having been complied with, the question is, shall LB 355A with
the emergency clause attached pass? Those in favor vote aye,
opposed nay. Have you all voted? Please record.

CLERK : (Record vote read. See page 2698 of the Legislative
Journal.) 44 ayes, 0 nays, 4 present and not voting, 1 excused
and not voting, Mr. President.

SPEAKER BARRETT: LB 355AE passes. LB 357.

CLERK: (Read LB 357 on Final Reading.)

SFEAKER BARRETT: All provisions of law relative to procedure

having been complied with, the question is, shall LB 357 become

law? Those in favor vote aye, opposed nay. Have you all voted?
Record, please.
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